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TH1116 Domestic and export prices for white and parboiled rice declined 2-3 percent due to an increase
in domestic supplies as farmers in the central plain are aggressively harvesting their off-season crop to
avoid flood damage. Also, some millers in the lower north and central plain have released portion of
their paddy stocks. In addition, shipments of parboiled rice to African countries have slowed down as
most outstanding contracts have been fulfilled. Meanwhile, on Tuesday, September 13, 2011, the Thai
National Rice Policy Committee submitted its Paddy Pledging Program for Cabinet approval.
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Domestic and export prices for white and parboiled rice declined 2-3 percent from the previous week
due to an increase in domestic supplies of white rice paddy. Farmers in the central plain are
aggressively harvesting their off-season crop along the Chaopraya River basin to avoid flood damage as
floodwater from the northern region is rapidly engulfing the basin. Major dams in the North are
presently at 80- 95 percent of their full capacity, as compared to around 40-70 percent in the previous
year. Also, some millers in the lower north and central plain have released portion of their paddy stocks
to avoid possible damage from the floodwaters. In addition, shipments of parboiled rice to African
countries slowed down as most outstanding contracts have been fulfilled. New enquiries for parboiled
rice are quiet as foreign buyers are paying attention to Indian parboiled rice developments after the
Indian government removed its non-basmati export ban last week.

Meanwhile, on Tuesday September 13, 2011, the Thai National Rice Policy Committee finalized its
Paddy Pledging Program for Cabinet approval. The program will begin on October 7, 2011 — February
29, 2012 at intervention prices of 13,800 - 15,000 baht/ton ($460-500/MT) for white rice paddy, 20,000
baht/tons ($666/MT) for fragrant rice paddy, 18,000 baht/ton ($600/MT) for Provincial fragrant rice
paddy, 16,000 baht/ton ($533/MT) for Pathumthani fragrant rice paddy, and 16,000 — 18,000 baht/ton
($533 — 600/MT) for glutinous rice paddy, no limit restrictions were imposed on the amount that can be
pledged. The Government expects that the program will need a budget of 400 billion baht ($13.3



billion) based on MY2011/12 main-crop production of 25.0 million tons of paddy. During the first
phase of the program (October 7 — mid December 2011), the Bank for Agriculture and Agricultural
Cooperative (BAAC) will provide a credit line of 100 billion baht ($3.3 billion) for this program which
should be able to buy 6-7 million tons of paddy. If short on funds, the balance would be covered by
loans from government banks.

The government’s weekly benchmark price for white rice for September 12-18, 2011 increased 4.2
percent. As such farmers will receive lower compensation compared to the previous week. Farmers
that sell their supplies this week will be able to arbitrage as market prices are above the benchmark
prices.
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in Banghak
Rice Export Update
Unofficial rice exports (excluding fragrant rice) September 5-11, 2011 totaled 144,757 tons, down 3,375
tons from the previous week, and down 4,266 tons from the four week moving average of 149,023 tons.
Exports of white rice and parboiled rice during January 1 — September 11, 2011 totaled 6,795,928 tons,
up 67.9 percent from 4,047,206 tons in the previous year.
According to the Department of Foreign trade, Ministry of Commerce, total rice exports (including
fragrant rice) during January 1 — September 5, 2011 amounted to 8,888,518 tons, up 54.7 percent from
5,387,605 tons in the previous year.



Talle 3- Weekly rice exparix (exclmling fraprant rice)

WEEK QUANTITY| 4 WK AVG | YEARTO | YEARAGO | YEARTO
ENDING DATE DATE AS %
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YEAR
(MT) (MT) (TMT) (TMT) %)
Fam 26 B9 | 79912 5059 2854 773
Ful3 195298 | 5570 5.244 2941 713
Tl 10 193263 | 04909 5438 3044 716
Tl 17 165055 194516 5 503 3,184 76.0
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Tul 31 166,204 175,151 5.945 3415 741
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Sept 4 143,132 143 575 6,651 3911 701
Sept 11 144,757 149023 6,796 4047 679
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Tahle 4: Weekly private regisiened rice egurt sales

Eovement (MT) Ay 7276 Ay 79-Sep 2 Sep 59
Revised) (Prefma )
Weekly sales 2551012 148,715 25 56
4 week sumn 813 237 o 727 701 474
4 week miv. 203 309 197 182 175 369
Yearin-dale
sales 7331271 7 A79 986 7 505 42

End of report.






